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Third, to interest due under the Nots;

Fourth, to amortization of the principal of the Note; and

Fifth, to late charges due under the Note,

4. Fire, Flood and Other Hazard Inaurance. Borrower shall Insure allimprovements on the Property, whether now
in existence or subsequently srected, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires.
Borrower shall alsc Insure allimprovements on the Property, whether now in existence or subsequently erected, against
loss by floods to the extent required by the Secretary, Allinsurance shall be carried with companies approvad by Lender.
The insurance policies and any renewals shall be held by Lender and shallinclude loss payable clauses in tavor of, and
In a torm acceptable to, Lender.

In the event of loss, Borrowsr shall give Lender immediate notice by mail. Lender may make proof of oss ifnot made
promptly by Borrower, Eachinsurance company concerned is hereby authorized and directed to make paymentfor such
loss directly to Lendar, instead of to Borrower and to [ender jointly. All or any part of the insurance proceseds may be
applied by Lender, at its option, sither {a) to the raduction of the indebledriass under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in paragraph 3, and thento prepayment of principal,

purchaser,
5. Occupancy, Preservation, Malntenance and Protect AV

Leascholds. Borrowar shall occupy, establish, and use the Property asBorfower's principal residence within sixty days

after the execution of this Security Instrument (or within sixty days of a la : 519

continue to occupy the Fropaerty as Borrowsr’s principal residence !

unless Lender determines thatrequirementwill cause undus hards

exist which are beyond Borrower's control, Borrowsr shall no enuating clreumstances. Borrower

shall not commit waste or destroy, damage or substantially chany grty or allow the Property to detsriorats,
reascnable wear and tear excepted. Lander mayin arty is vacant or abandoned or the loan
is in default. Lender may take reasonable actlon to ch vacant or abandonad Property. Borrowsr
shall also be in default if Borrower, during the lo . tetially false or Inaccurate information
or statements to Lender {or failed to provide Len 3 Information) in connection with the loan evidenced
by tha Nots, Including, but not limited to, represe hg Borrower's cccupancy of the Property as a

principal resldence. If this Sacurity Instrumeritys on'; sheld, Bor ower shall comply with the provisions of the lease.
i Borrower acquires fee title to the Propert ee title shall not e merged unless Lander agress to the

merger in writing.
8. Condemnatlon. The proceeds of an damages, direct or consequential, in connection with
any condemnation or other taking of any part® D rty. or for conveyance in place of condemnation, are hereby

asslgned and shall be paid to Lender to the extont of ths :
> such procesgds to the reduction of tha Indebtedness under the Note

ayments or the payments required by paragraph 2, or falls to perform any other
trthls Sscurity Instrument, or there Is a legal proceeding that may significantly

regulations), then Lender ay ddand pay whatever is necessary to protect the valus of the Property and Lender’s rights
In the Property, including payment of taxes, hazard insurance and other tems mentloned in paragraph 2.

Any amounts disbursed by \Lender under this paragraph shali become an additional debt of Borrower and be
secured-by thie Security Instrument, These amounts shall bear interest from the date of disbursement, at the Note rate,

agrees in wrltlng tothe sht of the obligation secured by the lien in a manner acceptable to Lender; (b) contests
in good faith the lien by, of defends against enforcement of the fien in, legal procesdings which In the Lender’s opinion
operate to prevent the enforcement of the lien; or (¢) secures from the helder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Propenty is subject
to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice Identifying the
lisn. Borrowsr shall satisty the lien or take one or more of the actions set forth above within 10 days of the glving of
notice,
8. Fees, Londer may collect feas and charges autherized by the Secretary.
9. Grounds for Acceleration of Debt,
{a) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of payment
defaults, require immediate payment In full of all sums secured by this Securlty Instrument if:
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