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If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Tnstrument, or there is a legal proceeding that may significandy
affect Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary 10 protect the value of the Property and Lender's
rights in the Property, including payment of taxes, hazard insurance and othetitems mentioned in paragraph 2.

debt of Borrower and be secured
aent, at the Note rate, and at

Any amounts disbursed by Lender under this paragraph shall become an additiona
by this Security Instrument. These amounts shall bear interest from the date of disbu
the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this SeCuri ument unless Borrower:
(a) agrees in writing to the payment of the obligation s ien j anner acceptable to Lender;
(b) contests in good faith the lien by, or defends against egg}w al proceedings which in the
Lender's opinion operate to prevent the enforcement of the lié
agreement satisfactory to Lender subordinating the Hen to l]us Sett :
part of the Property is subject to a lien which may attain priority ove g Secumy Instrument, Lender may give

above within 10 days of the giving of notice.
8. Fees. Lender may collect fees and charges e

9. Grounds for Acceleration of Debt,
(a) Defalllt. Lendcr may, except 2

(i) Borrower defaults by fail
prior to or on the due date of the ne ent, or

(ii) Borrower defaults by failing, for~a period of thlrry days, to perform any other obligation contained in this

Security Instrument,

®)

=ficial interest in a trust owning all or part of the Property, is sold or
devise or descent), and

nsured. Borrower agrees that if this Security Instroment and the Note are not determined to
insurance under the National Housing Act within 60 days from the date hereof, Lender may, at

i equire immediate payment in full of all sums secured by this Security Instrument. A written
statement of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining
to insure this Security Instrument and the Note, shall be deemed conclusive proof of such ineligibility.
Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to Lender's failure to remit a mortgage insurance premium 0 the Secretary,

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because of
Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applies even after
foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all
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