Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including
payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the date of disbursement at the Note rate, and at the option of
Lender shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing 1o the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrament. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the Yien or take one or
more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,

(a) Default. Lender may, except as limited by regutations issued by the Secretary in the
requlre immediate payment in ﬁ111 of all sums secured by this Security Instrument-if:

ase of payment defaults,

to or on the due date of the next monthly payment, or
(ii) Borrower defanlts by failing, for a period of thirty dayw perform &
Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by 4y

(i) All or part of the Property, or a beneficial interest in’ a/1
otherwise transferred (other than by devise or descent), 2
(i) The Property is not occupied by the purc
or grantee does so occupy the Property
with the requirements of the Secretary.
() No Waiver. If circumstances occur that w

This Security Instrument does not authdrize s

Secretary.
(e) Mortgage Not Insured. Borower ag

any authorized agent of the Secretary dated subsequent to
90 days from the date hereof, declining to insure this Security
Instrument and the Note, shal onciisive proof of such ineligibility. Notwithstanding the foregoing, this
option may not be exercise ) hen the unavailability of insurance is solely due to Lender’s failure to remit

Security Instument. A written

Borrowet’s failure to pay-an as ne under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. cInsta e Seoun i i
bring Borrower’s account current.including, to the extent they are obligations of Borrower under this Security Instrument,

foreclosure CoSis and| customary attorneys’ fees and expenses properly associated with the -foreclosure
proceeding. . Borrower, this Security Instrument and the obligations that it secures shall remain in effect
as if Lender had & mediate payment in full. However, Lender is not required to permit reinstatement if:
(i) Lender has aocep ed_reinstatemént after the commencement of foreclosure proceedings within two years immediately
precedmg the commencement-of a current foreclosure proceeding, (i) reinstatement will precinde foreclosure on different

grounds in the fature, or (iii) reinstatement will adversely affect the priority of the lien created by this Security Instrument.
11. Borrower Not Released; Forbearance by Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the snms secured by this Security Instrument granted by Lender to any successor in interest of

ARIZONA FHA DEED OF TRUST
MERS GroatDocs™
ITEM 965814 (0700) (Page 401 7

MFAZ3214 0000671381



