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assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (¢)
premiums for insurance required under paragraph 4, in any year in which the Lender must pay a mortgage insurance
premium to the Secretary of Housing and Urban Development ("Secretary™), or in any year in which such premium would
have been required if Lender still held the Security Instrument, cach monthly payment shall also include cither: (i) a sum
for the annual mortgage insurance premium to be paid by Lender to the Secretary, or (i) a monthly charge instead ofa
mortgage insurance premium if this Security Instrument is held by the Scerctary, in «reasonablc amount to be determined
by the Secretary. Except for the monthly charge by the Secretary, these items are called yw Jtems" and the sums paid
to Lender are called "Escrow Funds”.

Lender may, at any time, collcct and hold amounts for Escrow Items in an aggregate u
maximum amount that may be required for Borrower's cserow account under the Real Kstate

ot to exceed the

Borrower's payments arc available in the account may not be based on amounts djc for th gENSUTANCE Premivms,

If the amounts held by Lender for Escrow Items exeeed the ampunts pcrmi cd RESPA, Lender shall
account to Botrower for the excess funds as required by RESPA. 1 a Id by Lender at any time arc
not sufficient to pay the Escrow Items when due, Lender may notify the B Bory
shortage as pormitted by RESPA,

The Escrow Funds arc pledged as additional sceurity for all sums rity Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrowet's acc : ¢ balance remaining for all
instatlment items (a), (b), and (c) and any mortgage insurance pre t Lender bas not become obligated

sale of the Property or its acquisition by Lender, Borrewer's acco
installments for items (a), (b), and (¢). @

3. Application of Payments. All payments
First, to the mortgage insurance premi
Scerctary instead of the monthly mortga
Sccond, to any taxes, special asscsgf
insurance premiums, as required;
Third, to intcrest duc under the Ne
Fourth, to amortization of the principy

Fifth, to late charges due under the N

cdiate notice by muil. Lender may make proof of loss if not made
mpany conccrncd is hcrchy aulhonzcd and dlrcclcd 1o makc payment for such

continue to occupy the-Peoperty us Borrower's principal residence for at least one year after the date of occupancy, unless
Lender determines that requirement will cause undue hardship for Borrower, or unless cxtenuating circumstances cxist
which arc beyond Borrower's control, Borrower shall notify Lender of any cxtenuating circumstances. Borrower shall not
commit waste or destroy, damage or substantially change the Property or allow the Property to deteriorate, reasonable wear
and tear excepted. Lender may inspect the Property if the Proporty is vacant or abandoned or the loan is in default. Lender
muy take reasonable action to protect and preserve such vacant or abandoned Property, Borrower shall also be in defoultif
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or
failed to provide Lender with any material information) in conncetion with the loan evidenced by the Note, including, but
not limited to, representations concerning Borrower's occupuncy of the Property as a principal residence. If this Sceunity
Instrument is on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fec title to the
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