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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayments Charges, and Late Charges.
Bomrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Seourity [nstrusient shall be made m U.S.
currency. However, if any check or other instrument received by Lender as payment inder the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or al gquent payments
due under the Note and this Security Instrument be made in one or more of the Ic)llowmg QImms, as selected
by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasuref's che s check,
provided any such check is drawn upon an institution whose deposits are’ yfsur
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received iod désif in the Note or at
such other location as may be designated by Lender in accordance with™s ice fons in Section 15,
Lender may return any payment or partial payment if the payment 0 i
bring the Loan current. Lender may accept any payment or partial-payment isufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice t¢f ifs i
payments in the future, but Lender is not obligated to apply such paymen gt the' time such payments are
accepted. If each Periodic Payment is applied as o en Lender need not pay interest
on unapplied funds. Lender may hold such unappls akKes payment to bring the Loan

current, If Borrower does not do so within a re¢fasgnabl 1 shall either apply such funds
or return them to Borrower. If not applied e lie Ul be applied to the outstanding principal
balance under the Note immediately prior 16 ; : ¢laim which Borrower might have now
or in the future against Lender shall relievé crwer 1 g payments due under the Note and this
Secunty Instrument or performing the covenants4 Y= s secured by this Security Instrument.

payments accepted and applied by Lender sha]l b apphied in the following order of priority: (a) interest due
under the Note; (b) principal due under , A
applied to each Periodic Payment iy

sufficient amount to pay ap

the late charge. If more ths eriddic Payment IS outqtdndmg, Lender may apply any payment received
from Borrower to the 1¢ i griodic Payments if, and to the extent that, each payment can
that any eXeéss exists after the pdyment ib applied to the full payment of one

Any application of_pay s \Nsurance proceeds, or Miscellaneous Proceeda to principal due under
ofe shall not extend oy pystpone the due date, or change the amount, of the Periodic Payments.

3-\Funds for Escrow items. Borrower shall pay to Lender on the day Periodic Payments are due
h : Note is paid in full, a sum (the "Funds") to provicle for payment of amounts due

the 1

or encumbrance en_the P operty {(b) leasehold payments or ground rents on the P1 operty, if dny (c) premiums
for any and all insurance required by Lender under Section S; and (d) Mortgage Insurance premiums, if
any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Itemns.” At erigination or
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