are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to make
up the shortage as permitied by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all installment items (a), (b), and (c) and any mortgage insurance premium instaliment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Ba
credited with any balance remaining for all installments for items (a), (b), and (c).

FIRST, to the mortgage insurance premium to be paid by Lender to the Secrets
the Secretary instead of the monthly mortgage insurance premium;

insurance premiums, as required;

THIRD, to interest due under the Note;

FOURTH, to amortization of the principal of the Note; and
FIFTH, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower sha

ovements on the Property,
tingencies, including fire,
mo ts and for the periods that

, whether now in existence or

Lender requires. Borrower shall also insure all i@o
All insurance shall be carried with

subsequently erected, against loss by floods to the exte

In the event of loss, Borrower shall give diate notice by.mail. Lender may make proof of loss if not
made promptly by Borrower. Each insur: ed is hereby authorized and directed to make payment
for such loss directly to Lender, instead o oLender jointly. All or any part of the insurance
proceeds may be applied by Lender, at its optjo eduction of the indebtedness under the Note and

this Security Instrument, first to any delmquen arnmo applied inthe order in paragraph 3, and then to prepayment
of pnncnpal or (b} to the restoration or repa AQ

change the amount of such payments
indebtedness under the Note and this

the tndebtedness, all right, ti
purchaser.

5. Occupancy, Preservation, pnance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrowey shall ablish, and use the Property as Borrower's principal residence within sixty
days after the/exXecuti ecurity Instfument (or within sixty days of a later sale or transfer of the Property)
and shall contin y-the Broperty as Borrower's principal residence for at least one year after the date of

occupancy, unless Bende hat requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which a d Borrower s control. Borrower shall notify Lender of any extenuating

materially false-or inaccufate information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

Borrower Initials; \v/w\'\/
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