in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Hems for which payment of Funds has been waived by Lender and, if Lender requires,
shall fumish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all pusposes be deemed lo
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant 10 a waiver, and

such amounts, that are then required wader this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a) su
the Funds at the time specified under RESPA, and (b) not o Q
require under RESPA. Lender shall estimate the amount of Fund
reasonable esiimates of expenditores of future Escyow Items or o
Law.

The Funds shall be held in an institution whose def
insiramentality, or entity (including Lender, if Lender is an jhs
any Federal Home Loan Bank. Lender shall apply the Fund
specified under RESPA. Lender shall not charg

Items no later than the time
applying the Funds, annually

any inferest or carnings on the Funds.
shall be paid on the Funds. Lender sh:
Funds as required by RESPA.

If there is a swplus of Funds held
Borrower for the excess funds in accordance

as defisfed under RESPA, Lender shall account to
SPA. If there is a shortage of Funds held in escrow,

notify Borrower as reqmrcd by F
up the deficiency in accordance

ower shall pay to Lender the amount necessary to make
in no more than 12 monthly payments.

attributable 4o lch can attain priority over this Security Instrument, leasehold payments or
ground rents of 1y, and Community Association Dues, Fees, and Assessments, if any. To
the extent that thes ow Ttems, Borrower shall pay them in the manner provided in Section 3

mtly discharge any lien which has priority over this Secwrity Instrument unless
B ling to the payment of the obligation secured by the lien in a manner acceptable
to L ng as Borrower is performing such agreement; (b) contests the kien in good faith
by, or d against €nforcement of the lien in, legal proceedings which in Lender’s opinion operate to

prevent thc enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or () secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any pari of the Property is subject to a lien
which can attain priority over this Security Insirument, Lender may give Borrower a notice identifying the

ARIZOWASingle Famiy-Fannie Mas/Freddle Mac UNIFORM INSTRUMENT
@ sa2) ov1) Pagssor1s  iwais A Form 3003 /01 {rev. 6/02)




