ed by RESPA for unanticipated
he account may not be based on

amended from time to time ("RESPA™), except that the cushion or reserve pern
disbursements or disbursements before the Borrower's payments are available i
amounts due for the mortgage insurance premium.

time are nol sulficient io pay the Escrow Iiems when due, Lender may notify h Borrower v
make up the shortage as permitted by RESPA.

The Escrow Funds arc pledged as additional sceurity for all sums scour v/this~Sceurity Anstroment. If
Borrower lenders 1o Lender the full payment of all such sums, Borrower's acgou 1 d-with the balance
remaining for all installment items (a), (b), and (c) and any mort insurance premium installment that Lender has
poi become obligated to pay to the Secretary, and Lender sh pt. ‘ : ds to Borrower.
Immediately prior o a foreclosure sale of the Property or its acquisition by wer's account shall be
credited with any balance remaining for all installments for items (a), (b), and

3. Application of Payments. All payments under paragraphs 3 ied by Lender as follows

First, to the mortgage insurance preminm to be paid by Lend o/the monthly charge by the

Secretary instead of the monthly mortgage insurance premivm;
Second, to any laxes, special assessments, leasehold payments - and fire, flood and other hazard
insurance premiums, as required;
Third, 10 interes| due under the Nole;
Fourth, to amortization of the principal of the
Fifth, to latc charges due under the Note.

ang contingencies, including fire, for which
amounts and for the periods that Lender
pperty, whether now in existence or subsequently

Lender requires insurance. This insurange
tequires. Borcower shall also insure all
erected, against loss by floods o the exten
approved by Lender. The insurance policies 3
clauses in favor of, and in a fors acceptable (0
In the event of loss, Borrower shall give

4 ned is hereby authorized and directed to make payment

for such loss directly to Lender, instéa vet and to Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, g her (4) Lo the reduction of the indebledness under the Note and
this Security Instrument, first to any deliaquent amounts applied in the order in paragraph 3, and then to prepayment

of principal, or (b) to the restoration or i ¢ damaged Property. Any application of the procceds to the
principal shall not extend or postpone th due date-of thé monthiy payments which are reterred to in paragraph 2, or
change the amount of such pa) cess insutance proceeds over an amoun! required to pay all outstanding
indebtedness under the Note/and ' Sec rity Enstrument shall be paid to the enuty Jegally entitled thereto,

the indebtedness, all rig i interést_of/ Borrower in and to insurance policies in force shall pass to the

purchaser.

5. Occups aintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Bom ablish, and use the Property as Borrower's principal residence within sixty
days after the execution o rument {or within sixty days of a later sale or transfer of the Property)
and shall continue to oct Property as Borrower's principal residence for at least one year afier the daic of
oucupancy, unless Lender deleemines that requirement will cause wndue hardship for Borrower, or unless exienvaling
circumstances exist which are b yond Borrower's control. Borrower sha]l notify Lender of any extenuating

Bl
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