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imerest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shail be the sole obligation of Borrower, If
the restoration or repair is not econornically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Ptoperty, Lendéf ‘may “file, negotiate and g
claim and related matters, If Borrower does not*i€spond within 30 days to a\
insurance carrier has offered to settie a claim, then Lender may negotiate and sett
period will begin when the notice is given. In either event, or if Lender acquires
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s ri
proceeds in an amount not to exceed the amounts unpaid under the Note ¢
(b} any other of Borrower’s rights (other than the right to any re f ;
Borrower) under all insurance policies covering the Property, insofar as i aTe 3 -' 1cable to the
coverage of the Property. Lender may use the insurance pr i enai fore
to pay amounts unpaid under the Note or this Security Instrum

6. Occupancy. Borrower shall occupy, establish, and use( the as_Bofrower's principal
residence within 60 days after the execution of this Security Instruthent and sha niinue to occupy the
Property as Borrower’s principal residence for at least one year-afie eof ocoupancy, unless Lender
otherwise agrees in writing, which consent shall not be yhyeasons -
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protecti
destroy, damage or impair the Property, all ate or commit waste on the
Property. Whether or not Borrower is residjdy - wey shall maintain the Property in
'g or_decreasi ie-due to its condition. Unless it is
determined pursuant to Section 5 that TEPAIT, Or-fes K not economically feasible, Borrower shall
promptly repair the Property if dams i :
condemnation proceeds are paid in cof
shall be responsible for repamng OF res

¢ any available insurance
ce from Lender that the
g claim. The 30-day

te. Property under
any inswrance

spections, Borrower shall not

cmly if Lender has released proceeds for such
and regtoration in a single payment or in a series of
anee’ or condemnation proceeds are not sufficient

progress payments as the work is corpléte
ieved of Borrower’s obligation for the completion of

to repair or restore the Property, Borrower is no
such repair or restoration.

Lender or its agent may mdke
reasonable canse, Lender may ins
Borrower notice at the time of or\pri

3. Borrower’s Loan App
process, Borrower or any-pers

es upon and inspections of the Property. If it has

of the improverents on the Property. Lender shall give
nterior inspection specifying such reasonable cause.

jer shall be in defauit if, during the Loan application

acting at the direction of Borrower or with Borrower’s

pave matetia alse_nfisleading, or inaccurate information or statemenis to Lender

(or failed to provide h_material information) in connection with the Loan. Material

e imited to, representations concerning Borrower’s occupancy of the

g cndar’s Interwt in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to erfo 1 th covenants and agreements contained in this Security Instrument, (b) there

ing th ignificantly affect Lender’s interest in the Property and/or rights under
this Security Insurument (such as™a proceeding in bankvuptcy, probate, for condemnation or forfeiture, for
enforcement of a lien ‘which may attain priority over this Security Instroment or to enforce laws or
atious), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable~or appropn e/to protect Lender’s interest in the Property and rights under this Secuity
Instroment, includ protecting and/or assessing the value of the Property, and securing and/or repairing

the Prope s/actions can include, but are not limited to: (a) paving any sums secured by a lien

which has prlor' y_over this Security Instrument; (b} appearing in court; and (¢} paying reasonable
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