SECOND, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

THIRD, to interest due under the Note;

FOURTH, to amortization of the principal of the Note; and

FIFTH, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Botrower shall insure all improye

ents on the Propm-ty,

Lender requires. Borrower shall also insure all improvements on the Property, whether nov
subsequently erected, against loss by floods to the extent required by the Secretary. All insurance

loss payable clauses in favor of, and in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail. Lende
not made promptly by Borrower. Each insurance company concerned
payment for such loss directly to Lender, instead of to Borrower and to
insurance proceeds may be applied by Lender, at its option, cither (a) to the redugct
Note and this Security Instrument, first to any dclmquent amounts applied-inth
prepayment of principal, or (b) 1o the restoration or repair of the damaged
to the principal shall not extend or postpone the due date of the

paragraph 2, or change the amount of such payments. Any@xcess insura

all outstanding indebtedness under the Note and this S
thereto,

In the event of foreclosure of this Security Instr
the indebtedness, all right, title and interest of Bo
purchaser.

gr an amount required to pay
o the entity legally entitled

e to the Property that extinguishes
atice policies in force shall pass to the

days after the execution of this Security Instrument (o hin_sixty days of a later sale or fransfer of the Property)
and shall continue to occupy the Property as Borrow :

circumstances exist which are beyond B ' ol. rower shall notify Lender of any extenuating
circumstances. Borrower shall not commit we amage or substantially change the Property or allow the
Property to deteriorate, reasonable wear 2 ender may inspect the Property if the Property is vacant

or abandoned or the loan is in defau ender nay take/reasonable action to protect and preserve such vacant or
abandoned Property. Borrowes shall_alse in-default if Borrower, during the loan application process, gave
maxerialiy faise or inaocurate T sfatements to Lender (or failed to provide Lender with any material

cvidenced by the Note, including, but not limited to, represemtations
concerning Borro; 4 erty as a principal residence. [f this Security Instrument is on a
7 nthe provisions of the lease. If Borrower acquires fee title to the Property, the

unless Lender agrees to the merger in writing.
. any award or claim for damages, direct or consequential, in connection
aking of any part of the Property, or for conveyance in place of condemnation, are
Lender to the extent of the full amount of the indebtedness that remains unpaid

leasehold and fee title sha
6. Condenmatitm

under the No e and\this Sectrity Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, and then to prepayment of principal. Any application of the proceeds to the principal shall not extend
or posipone the due date of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments. Any excess proceeds over an amount required 1o pay all outstanding indebtedness ymder the Note and this
Security Instrument shall be paid to the entity legally entitled thereto,

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal charges, fincs and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time directly to the entity which is owed the payment. If failure to pay would adversely affect
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