Property or its acquission by Lender, Borrower's account shall be credited with any balance remaming for all installments for
items (a), (b}, and {c)

3 Application of Payments All payments under paragraphs 1 and 2 shall be apphed by Lender as follows

FIRST, to the mortgage insurance premium o be paid by Lender to the Secretary or to the monthly charge by

the Secretary mstead of the monthly mortgage insurance premum,

SECOND, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other

hazard msurance premiums, as required,

THIRD, to nterest due under the Note,

FOURTH, to amortization of the principal of the Note, and

FIFTH, Lo late charges due under the Note

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements
n existence or subsequently erected, agamst any hazards, casualties, and contmgencies, mciud
requires msurance This mnsurance shall be mamtained m the amounts and for the periods-tia

¢ Property, whether now
e, for which Lendar
res Borrower shall

extent required by the Secrefary All insurance shall be carried with companies approve dnde a-nzurance policies and
any renewals shall be held by Lender and shall include loss payable clause@favor of, 3 :
In the event of loss, Borrower shall give Lender mmediate notice by

promptly by Borrower Each insurance company concerned 1s hereby authon: 2

dwrectly to Lender, instead of (o Borrower and to Lender Jomntly All or any part o ds may be applied by Lender,
& anc ity Instrument, first to any delinquent

amounts applled m the order in paragraph 3. and then to prepayment of pringipal, or (b) restoration or repair of the damaged

Property Any application of the proceeds to the principal shal e due date of the monthly payments which

are referred to i paragraph 2, or change the amount of suc

pay all cuistanding indebtedness under the Mote and this Se

Leaseholds. Borrower shall occupy, establish, and
the execution of this Secunity Tnstrument (or within

Lender may mspect the Property if the Prope
action to protect and preserve such vacal
loan apphication process, gave mate
with any material informeation) in
concerning Borrower's occupantw ¢

Praperty Borrower shalt also be in default 1f Botrower, during the
e nformation or statements to Lender (or failed to pruvxde Lender

shall not be merged unless Leng ees tothe merger in wnting

6. <Condemnation 1 3 apy award or clarm for damages, direct or consequential, in connection with any
condemnaton or other taking oftany part of the Property, or for conveyance m place of condcmnation, are hereby assigned and
shall be paid tg e full amount of the indebtedness that remains unpaid under the Note and this Security

application of the proce
referred to in paragraph 2-er-elyange the amount of such payments Any excess proceeds over an amount required to pay all
outstanding ndebtedness under the Note and this Secunity Instrument shall be paid to the entity legally entitled thereto

7. Charges to Borrower and Protection of Lender’s Rights 1o the Property. Borrower shail pay all governmental
or municipal charges, fines and mpositions that are not mcluded in paragraph 2 Barrower shall pay these obligations on time
directly to the entity which 13 owed the payment If farlure to pay would adversely affect Lender’s wnterest in the Property, upon
Lender’s request Borrower shall prompily furnish te Lender receipts evidencing these payments

If Borrower fils to make these payments or the payments required by paragraph 2, or fails to perfarm any other
covenants and agreements contamed m this Security Instrument, or there 15 a legal proceedng that may sigmificantly affect
Lender’s nghts in the Property (such as a proceeding 1n bankruptcy, for condemnation or to enforce laws or regulations), then
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