Property or its acquisition by Lender, Borrower’s account shall be credited with any balance remaining for all installments for
items (a), (b}, and (¢).

3. Application of Payments, All payments under paragraphs | and 2 shall be applied by Lender as follows:

FIRST, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by

the Secretary instead of the monthly mortgage insurance premium;

SECOND, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other

hazard insurance premiums, as required;

THIRD, to interest due under the Note;

FOURTH, to amortization of the principal of the Note; and

FIFTH, to late charges due under the Note,

4.  Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements o

Property, whether now

any renewals shall be held by Lender and shall include loss payable clause

In the event of loss, Borrower shall give Lender immediate notice by mai
prompily by Borrower, Each insurance company concerned is hereby authorized s
directly to Lender, instead of to Borrower and to Lender jointly, All or any part of the i

pay all cutstanding indebtedness under the Note and this

In the event of foreclosure of this Security Inst
indebtedness, all right, title and interest of Borrower i e in force shall pass to the purchaser.

8. Occupancy, Preservation, Maintens d /Py Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and.use/thé erty as.Borrower’s principal residence within sixty days after
the execution of this Security Instrument (or within s : ater sale or transfer of the Property) and shall continue to
occupy the Property as Borrowet's principal reside year after the date of occupancy, unless Lender
determines that requirement will cause undue hardshi ower, or unless extenuating circumstances exist which are

itle to the Property that extinguishes the

oan evidenced by the Note, including, but not limited to, representations

with any material information} in ¢ e
ity as a principal residence. If this Security Instrument is on a leasehold,

concerning Borrower's occupand

6. : sedsef any award or claim for damages, direct or consequential, in connection with any

Il amount of the indebtedness that remains unpaid under the Note and this Security
> eeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any applied in the order provided in paragraph 3, and then to prepayment of principal. Any

outstanding indebtedness-underthe Note and this Security Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental
or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the Property, upon
Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then
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