1. Payment of Principal and Jaterest. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the
Note.

2. Payment of Preperty Charges, Bomower shall pay all property charges conasisting of taxes, ground rents, flood and hazard
insurance preminms, and special assessments in a timely manner, and shall provide evidence of payment to Lender,

unless Lender pays property charges by withholding funds from monthly payments dus to the Borrower or by charging such
payments to a line of credit a8 provided for in the Loan Agreement.

3. Fire, Flood and Other Hazard Insurance, Bomrower shall insure all improvements on the Proparty, whethe
or subsequently erected, against any hazards, mﬂﬁes.andconﬁn;mm ncluding fire, This insutance siall b

("Secretary™). Bomrower shail algo insure sll improvements on the Propesty, wheﬁm now
aguingt Joss by floods to the axtent required by the Secretary, All insurance
Theinmmpnﬁmmdmymwah shaﬂbehcldhyLundermdahall
acoepiable to, Lander.

In the event of loss, Borrowor shall give Lender immediate notice by mail, Lender
by Borrower. Bach insurance compary concemed is hereby suthosized and divected
instead of to Borrower and Lender joindly, Insurance prooesds shatl be apphied :

the restoration or repair is economically fessible and Lends
economically feasible or Lender's security would be lessensd, th
indebtednaes undet a Second Nots and Second Security Ins

g hing L) - *’___’ L 1 Iﬁdﬂlﬂﬂhﬂicmm
of the indebusdness under the Note and this Security Ingtrushe

8 Inquranos procesds over an amount required to py

a.llontstmﬁngindebudmvndwﬂnmtemdthu Seus o the entity logally entitled thereto
In;bewﬂcfﬁm]mnofthiasmhsmm of title to the Property that extinguishes the indebtedness,
all right, title and interest of Borrower in and to insurancé policies ix shall $ass 1o the purchaser.

4. Occupancy, Preservation, Malntenance and Protection of the Property; Bomwer'll.oanmmdon:l-mm
Borrower shall occupy, establish, and nse the /Prop Borrower's principal residence after the axecution of this Sacurity
Instrament and Bormower (or st least oas Borrawe iflnithﬂy mote than oné person are Borrowers) and shall continue to ocoopy
the Property as Borrower's principal residence for the he Security Instrament. "Principal residence™ shall have the same
meaning as in the Loan Agreement.

Bunowu-ahnnnotcommnm T destre ewauhshnmnychmseﬂuhopwormowthehowtywdemimh,

his Security Insirarnent is on 2 Jeasshold, Borrpwer shall comply with the provisions
6 Propesty, the leasshold and fee title shall not be merged unless Lendcr agrees o

‘ sction of Lender's Rights in the Property. Bomrower shall pay all governmental or

ind impositions that are not included in Paragraph 2. Bocrower shall pay these obligations on time
ed the payment. If failure to pay wonld adversely affect Lender's interest in the Property, upon
Lender's request Borruwer shan promptly furnish to Lender receipts evidencing these payments. Botrower shall promptly
discharge any lien which has priority over this Security Instrument in the manner provided in Paragraph 12(c).

IfBorrcrwerfaﬂatomakeﬁ:esepnymmtsorthepmpertychmmquimdby?mmphz.orﬁihmperfommy other covenants

and agreements conteined in this Seourity Instrument, or there is a legal proceeding that may significantly affect Lender's rights in
the Property (such as 8 proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and .

AZ 1* Deed of Trust



