1. Payment of Principal and Interest. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the
Note,

2. Payment of Property Charges. Borrower shall pay all property charges consisting of taxes, ground reats, flood and hazard
insurance premiums, and special assessments in a timely manner, and shall provide evidence of payment 1o Lender,

vnless Lender pays property charges by withholding funds from monthly payments due to the Borrower or by charging such
payments to a kine of credit as provided for in the Loan Agreemcnt.

("Secretary”). Borrower shail also insure all improvements on the Property, whether now
against loss by floods 10 the extent required by the Secretary, All insurance shell be carried v
The insurance policies and any renewals shal be held by Lender and shall inchude Joss py

acceptable to, Lender. Q

In the event of loss, Borrower shall give Lender immediate notice by mail. Lende
by Borrower. Each Insurence compuny concerned is hersby authorized and direct
instead of to Borrower and Lender jointly. Insurance proceeds shall be applizd o res
the restoration or repsir is economically feasible and Lender's seouri
economicaily feasible or Lender's secwsity would be lessened, the insurar
indebtedness under a Second Nole and Second Security In

of the indebtedness under the Note and this Security Instoyi
all outstanding indebtadness under the Note and this §

'ofﬂ:edanugedl"ropeﬂy if

,- lied first to the reduetion of any
he Property and then to the reduction

ot mt:!ylegaﬂyennﬂedthmto

he Property that extinguishes the indebtedness,
ags to the purchaser,

bytantially change the Property or allow the Property to deteriorate,
she be in default if Borower, during the loan application process, gave
atements to Lender (or failed to provide Lender with any material information) in

eneed ote, including, but not limited w, representations concerning Borrower's occupancy

of the Property s & principal residence. If this Secyrity Instrument i3 on a leagshold, Borrower shall comply with the provisions
of the lease. |f Barfoweracquires litle to the Property, the leasehold and fee title shall not be merged unless Lender agrees w
merger in writing,

1f Borrower fails to make these payments or the property charges required by Paragraph 2, or [ails to pecform any other covenants
and agreements contained in this Security Instrument, or there is & legal proceeding that may significantly affect Lender's rights in
the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and

AZ 1* Deed of Trust



