Payments dve under the Note and this Security Instrument shall be made in U.S. currency. However, if any
check or other instrument received by Lender as payment under the Note or this Security Instrument is
returned . to Lender unpaid, Lender may require that any or all subsequent payments due under the Note and
this Security Instrument be made in one or more of the following forms, as selected by Lender: (a) cash; (b)
meoney order; {c} certified check, bank check, treasurer's check or cashier's check, provided any such check
is drawn upon an institution whose deposits are insured by a federal agency, instriments ity, or entity; or
{d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location desrgnated in
such other location as may be demgnated by Lender i in accordance with the notlce PIoMis

payments in the future, but Lender is not obligated to apply such ¢
accepted. If each Periodic Payment is applied as of its scheduled "dug
interest on unapplied funds. Lender may hold such unapplied funds unti
the Loan current. If Borrower does not do so within a reasonabie period o

current, without waiver of any rights hereunder or prejudice to its r'ihts to reffise sucl

and this Security Instrument or performing the enants
Instrument.

have now or in the future against Lender shall reliefe Borrowe ing pdyinents’ due under the Note

2. Application of Payments or Proceeds,
accepted and applied by Lender shall be 3
Note; (b) principal due under the Note;
each Periodic Payment in the order in
late charges, second to any other amobw
principal balance of the Note.

If Lender receives a payment from Borro € a delinquent Periodic Payment which includes a

sufficient amount to pay any late cha _ : may be applied to the delinquent payment and
the late charge. If more than one Periddic 9 ding, Lender may apply any payment received
from: Borrower to the repayment /of the Period ments if, and to the extent that, each payment can be
paid in full. To the extent that any ¢ ists aftdr the payment is applied to the fuil payment of one or
ctiod; ; ied to any late charges due. Voluntary prepayments shall
be applied first to anv prepa ey as described in the Note
Any application /o proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not exten ¢ the due date, or change the amount, of the Periodic Payments.

: ¢ shall pay to Lender on the day Periodic Payments are due under
e is 1d in fuII a sum (the "FundS") to prowde for payment of amounts due for {a)

(b) easehold payments or ground rents on the Property, if any; {c) premiums
1 by Lender under Section 3; and (d) Mortgage Insurance premzums if any,

accordance with the provisions of Section 10. These items are calied "Escrow Items." At origination or at

e tine ¢y of the Loan, Lender may. require that Community Association Dues, Fees, and
be esctowed by Borrower, and such dues, fees and assessments  shall be an Escrow
brompily furnish to Lender all notices of amounts to be paid under this Section.
Borrower shalf-pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay
the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for
any or all Escrow Items at any time. Any such waiver may only be in writing.
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