pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
duc under the Noig and this Security Instrument be made in one or more of the following forms, as
sclccted by Lender: (a) cash; (b) moncy order; (c) certified check, bank check, treasurer's check or
cashicr's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or emtity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location desig
such other location as may be designated by Lender in accordance with the notice prov
Lender may return any payment or partial paymem if the paymenl or partial pa ments ;

dted in the Note or at
ms in Section 15,
asufficient to

paymems in the future, but Lender is not obligated to apply su
accepted. If each Periodic Payment is applied as of its sch
intercst on unapplied funds. Lender may hold such unapplied funds

the Nolc and this Sccurity Instrument or perfo
[nstrument.

2. Application of Payments or Proce
payments accepted and applied by Lender sha
due under the Note; (b} principal due wnde
shall be applied to each Periodic Payme

e following order of priority: (a) interest
due under Section 3. Such payments

s Propetty; (b) leaschold payments or ground rents on the Property, if any; (c)
nsurance required by Lender under Section 5; and (d) Mortgage Insurance
sums pavable by Borrower to Lender in lieu of the payment of Morigage

Association Due es, and Asscssments, if any, be escrowed by Borrower, and such dues, fees and

assessments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts ¢

be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's

obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
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