UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Notc and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant o Scction 3. Payments duc under the Noic and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument reccived by Lender as payment under the Note or this
Security Insrument is returned to Lender unpaid, Lender may requirc that any 1 subsequent payments
due under the Note and this Security Instrument be made in one or more of the fo forms, as selecied
by Lender; (a) cash; (b) money order; (c) certified check, bank check, treasurer’s ch
provided any such check is drawn upon an institution whose deposits are insured b
instrumentalily, or entity; or (cl) Eleclronic Funds Transfer.

Lender may return any payment or parual payment if the payment
the Loan current. Lender may accept any payment or partial pay
without waiver of any rights hereunder or prejudice to its rights to refus

mterest on unapplied
funds. Lender may hold such unapplied funds until Borrower ake ing the Loan current. If
Borrower does not do so within a reasonable period ot‘ time, Le cler shall ejther apply such funds or return
them to Borrower. If not applied earlier, such fund Al

the Note 1mmedlately pnor to foreclosure. No ¢

Instrument or performing the covenants and agreements secu cdt ecdrity Instrument.
2. Application of Payments or Proce ErWwise clescribed in lhis Section 2, all payments
accepted and applied by Lender shall be g

Note; (b) principal due under the Note; (& cs.under Section 3. Such payrncnls shall be applied to
cach Periodic Payment in the order in which ANy remaining amounts shall be applied first to
late charges, second to any other amounts dus/under thi ity Instrument, and then to reduce the principal
balance of the Note.

If' Lender receives a paymem

full. To the extent that any excess ex rs : 4 aymcnt is applied to the full payment of one or more
Periodic Payments, such ¢ ¢ any late charges due. Voluntary prepayments shall be

applied first to any prepayment charges and (hch as described in the Note.

Any application of pa i nce proceeds, or Miscellancous Proceeds to principal due under the
Note shall not xlend , or change the amount, of the Periodic Payments

3. Fund ms. Borrower shall pay to Lender on the day Periodic Payments are due

under the Note,

for: (a) taxes and asscs and_other items which can attain priority over this Security Instrurnent as a lien
or encumbrance on the Prope (b) leaschold payments or ground rents on the Property, if any;
{©) and all insurance required by Lender under Section 5; and (d) Morigage
Insura ; or any sums payable by Borrower to Lender in lieu of the payment of
Mortga » s in accordance with the provisions of Section 10. These items arc called

and assessments shall be an Escrow Ttrem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section, Borrower shall pay Lender the Funds for Escrow Ttems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay o Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
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