UNIFORM COVENANTS. Borrower and 1ender covenant and agree as follows:

I. Payment of Principal, Interest, Iiscrow ltems, Prepayment Charges, and Late
Charges. Borrower shall psy when due the principal of, and interest on, the debt evidenced by the
Note and any prepayment charges and late charges due under the Note, Borrower shall also pay
funds for Fscrow [tems pursuant to Section 3. Payments due under the Note and this Security
Instrument shall be made in U.S, currency, However, if any check or other instcument received by
Lender as payment under the Note or this Security Instrument is returned to-Lender unpaid,
lLender may require that any or all subsequent payments due under the Notena i
Instrument be made in one or more of the following forms, as selected by Lende
money order; (¢} certified check; bank check, treasurer’s check or cashier’s
such check is drawn upon an institution whose deposits are insured” b ' ency,
instrumentality, or entity: or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the (lo i desi edin the
Note or at such other location as may be designated by er in agoords é
provisions in Section 15, Lender may return any payment o pagiia ' ¢ payment or
partisl payments are insufficient to bring the Loan current. lerid Y payment or
pariial payment insufficient to bring the Loan current, without warve s’hereunder or
prejudice (o i1s rights to reluse such payment or partial paymentsin the re, but Lender is not
obligsted to apply such paymenis at the time such paymefits
Payment is applied as of its scheduled due date, then Le
funds, Lender may hold such unapplied fund
current, 1f Borrower does not do so within a
such funds or return them to Borrower, If
owtstanding principal balance under the No
which Borrower might have now or jp the
making payments due under the Noié
and agreements secured by this Secutit

2, Application of Payments o
all payments accepted and applied by
(1) interest due under the Note; (b} pr
3. Such payments shall be applied :
Any remaining amounts shall b
under this Security Ingtrument, A

It lender receives a pay

otherwise described in this Section 2,
d in the following order of priority:
Note; {¢) amounts due under Section
ayment in the order in which it became due,
ate xharges, second to any other amounts due
redyce th¥ principal balance of the Note.

Bortower for a delinquent Periodic Payment which
¢ charge due, the payment may be applied to the
r¢/ than one Periodic Payment is outstanding, Lender
gwer 10 the repayment of the Periodic Payments if,
and to the extent that{ esCh payn paid in full. To the extent that any excess exists after
the payment is applied (to the t ayment of one or more Periodic Payments, such excess may be
applied to any latd chukges due, Valumtary prepayments shall be applied first to any prepayment
churges a en as descri i fote,

Any af jon of\payments, insurance proceeds, or Miscellaneous Proceeds to principal due
under the Note.shal_not exiend.or posipone the due date, or change the amount, of the Periodic
Payments,
3. Funds for

w [tems. Borrower shall pay to Lender on the day Periodic Payments
til the Note is paid in full, a sum {the "FPunds") 1o provide for payment
raxes and assessments and other iterns which can attain priority over this
o fien or encumbrance on the Property; (b} leasehold payments or ground
rents on it any; (c} premivms for any and all insurance required by Lender under
Section §; ortgage Insurance premiums, if any, or any sums payable by Borrower to
Lender in lieu ol the psyment of Mortgage Insurance premiums in accordance with the provisions
of Section 10, These items are called "Escrow Items.” At origination or at any time during the
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