3.

PAYMENTS
(A) Time and Place of Payments
I will pay principal and interest by making a payment every month.
I will make my wonthly payment on the first day of each wmonth beginning on
June 1, 2006
I will make these payments every month until T have paid all o
and any other charges described below that T may owe under this
payment will be applied as of its scheduled due date and will be appli

rincipal and interest
Each monthly
interest before

Principal. On May 1, 2036 (which is
called the "Macrity Date”), 1 will pay the entire unpaid Prineipa 3 is Note,
together with all accrued and unpaid interest and all charges’ due/under-this, Note, in a
single payment (the "Balloon Payment"). | unde owiedge (that’ the Balloon
Payment due on the Matrity Date will be much™Marg a regul onthly payment
and that the Note Holder has ne obligation to refinance theB Ymer

I will make my monthly payments at 2727 E IM AL._HIGHWA BREA CA 92821

or at a different place if required by the Note Holde

(B) Amount of Monthly Payments
Each of my initial monthly payments@ill be i1
This amount may change.

(C) Monthly Payment Changes
Changes in my monthly paymen
and in the interest rate that I p
rate and the changed amo
of this Note.

INTEREST RATE AND MONTHLY
(A) Change Dates
The  interest rate

the unpaid Principal of my loan
older will determine my new interest
ayment  in accordance with Section 4

may chamge om  the  first day of

May , and may change on that day every sixth
month thereafter. Each my interest rate could change is called a “"Change
Date."”

(B)  The Index
Beginning with the fi hange Date, my interest rate will be based on an Index. The
“Index" 2 London Interbank Offered Rate ("LIBOR"), which is the

’ ates for six-month U.S. dollar-denominated deposits in the
as published in The Wall Street Journal. The most recent Index figure

the Margin de
Calculation of {

ange Date, the Note Holder will calculate my new interest rate by adding
'hyae Hundred Seventy=Nine Thousandths percentage
5.3790 %) (the "Margin"yto the Currentlndex, The Note Holder will
mid” the result of this addition to the nearest onme-eighth of one percentage point
(0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will
be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that I am expected to owe at the Change Date in

full on May 1, 2046 at my new interest rate in substantially
equal payments. The result of this calculation will be the new amount of my monthly
payment,
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