UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow Items
pursuant to Section 3, Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument reccived by Lender as payment under the Note or this
Security Instrument is relurned (o Lender unpaid, Lender may require that an all subsequent payments
duc onder the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashicr’s check,
provided any such check is drawn upon an institution whose deposits are insurcd by deral agency,
instrumentality, or entity; or (d) Electronic Funds Transfcr,

Payments are deemed received by Lender when received at the locat
such other location as may be designated by Lender in accordance with th
Lender may return any payment or partial payment if the payme
the Loan current, Lender may accept any payment or partial pa
without waiver of any rlghts hereunder or prejudice to its rights to refg
the future, but Lender is not obligated to apply such paymenis at the Um
Periodic Payment is applied as of its scheduled due date, then Lends
funds. Lender may hold such unapplied funds until Borrowe
Borrower does not do so within a reasonable period of time
them to Borrower, If not applied earlier, such fun ill be ap
the Note immediatcly prior w foreclosure, No..0

Instrument or performing the covenants and agres i
2. Application of Payments or Proce ¢ described in this Section 2, all payments
accepted and applicd by Lender shall bs od i er of priority: (a) interest due under the
Note; (b) principal duc under the Note; \(c) an 5¢ under Section 3. Such payments shall be applied (o
jodi i i sh it &, ARy remaining amounts shall be applied first to
Instrument, and then to reduce the principal

scurity Instrument.

late charges, second to any other amounts
balance of the Note,

If Lender receives a paymen a delinquent Periodic Payment which includes a

Borrowcr to the repayment of the, Pe 'odlc Payments if, and to the extent that, cach payment can be pmd in
full, To the extent that any excess\exists after the/ payment is applied to the full payment of one or more
Periodic Payments, such b plicd to any late charges due. Voluniary prepayments shall be
applied first to any preps arges and then as desc.nbed in the Note,

perty; (b) leaschold payments or ground rents on the Property, if any;
and all insurance rcquired by Lender under Section 5; and (d) Mortgage
e _premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of

A il Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such ducs, fees
and assessments shall be an Escrow Item, Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation (0 pay the Funds for any or all Escrow liems, Lender may waive Borrower's
obligation to pay o Lender Funds for any or all Escrow Items at any time, Any such waiver may only be

Iniials; ”:&
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