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not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of uncamed premiums paid by Borrower) under all insurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instrument, whether or not then due,

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days aftter the execution of this Security Instrument and shali continue 10 occupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or uniess extenuating circumstances exist
which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or comn asie on the Property.

Section 5 that repair or restoration is not economically feasible, Borrower shal
damaged (o avoid further deterioration or damage. If insurance or comde
connection with damage to, or the taking of, the Property, Borrower s
restoring the Property only if Lender has released proceeds forsuch p

for the repairs and restoration in a single payment or in @ i

Borrower is not relieved of Borrower's obligation for the completion of s

Lender or its agent may make reasonable entries upon and j the Property. If it has

reasonable cause, Lender may inspect the interior of the impfoverm . Lender shall give
Borrower notice at the time of or prior to such an interior inspect £such reasonable cause
8. Borrower's Loan Application. Borrower shall be in de i ng the Loan application process,

Borrower or any persons or entities acting at direcuon of orrower ot/ with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate i i stateine
provide Lender with material information) in/Connecti
are not limited to, representations concerning B
residence.

atérial representations include, but
0 cy ot‘ the Property as Borrower's principal

9, Protection of Lender's Interest/iny - nder this Security Instrument. If (a)
Borrower fails to perform the covenan(s and 3 ained in this Security Instrument, (b) there is a
legal proceeding that might significan erest, in the Property and/or rights under this

regulations), or (¢} Borrower has abg hen Lender may do and pay for whatever is
reasonable or appropriate to protect Property and righls under this Security Instrument,
including protecting andfor assessing he value of the Property, and securing and/or repairing the Property.
Lender's actions can include, but are not limited to:\(a) paying any sums secured by a lien which has prinrity
over this Security Instrument; (b) pppearing i ; and (¢) paying reasonable attorneys’ fees 1o protect its
ecurity Instrument, including its secured position in a

previously prov:ded such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required 10 obtain coverage
substantially equivalent to the Morigage Insurance previously in effect, at a cost substantially equivalent to the
cost 1o Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrewer shall continue
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in
lieu of Mortgage Insurance, Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan
is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings on such
loss reserve. Lender can no longer require loss reserve payments if Morigage Insurance coverags (in the
amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
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