4, Use of the Proceeds of Insurance or Award.

(a8)  Incase of loss or damages covered by any of the Policies and in case of an
Award for any Taking, the following provisions shall apply:

(i) In the event of a Casualty that does not exceed ten percent (10%) |
of the FMV (defined below) of the Premises and Improvements, Trustor may ;
settle and adjust any claim without the consent of Beneficiary and agree with the
insurance company or compa.nies on the ~amount to be “paid upon the loss;

proceeds As used in this Paragraph 4, the term 'JFl
value of the Premises and Improvements @ fort
by Beneficiary as of the date hereof or any subseqg
used in this Deed of Trust, the term "Qualif

State where the Premises are located an(
in appraising property similar to the ;
where the Premises are locat ia/ for appraisals that may be
relied upon by national ap| ¢ Federal laws, rules and
regulations, contains both i abilized value” estimate, and is
otherwise reasonably sé

(i)  In the eve
not exceed fifteen percer
then and in that even

at exceeds ten percent (10%) but does
V of the Premises and Improvements,
\ ay settle and adjust any claim, provided,

with the insurance company or companies of
asualty shall be subject to the approval of Trustor

3 , the proceeds under the Policies shall be due and
eiafy and held in escrow by Beneficiary in accordance
Deed of Trust. Trustor shall have the right to participate in

shall keep Trustor apprised of all settlement offers and
he results thereof. Beneficiary shall provide ten (10) business

notice of such disapproval (any such notice, an “W”) to
Beneficiary within ten (10) business days after Trustor’s receipt of Beneficiary’s
notice, such notice of disapproval by Trustor to state Trustor’s election to
implement the arbitration procedure set forth in this Paragraph 4 below, Trustor’s
failure to furnish notice of disapproval prior to the expiration of such ten (10)
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