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them to Borrower, If not applied carlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure, No oftset or claim which Borrower might have now or in the fature
against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument,

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
latc charges, sccond to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periof

ent which includes a

Pcnodu, Payments, such excess may be applied to any late charges due,
applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous
Note shall not extend or postpone the due date, or change the antount, of the P

g amioumts due for: (a)
taxes and assessments and other items which can attain priority over thi ity Instrument as a lien or

accordance with the provisions of Section 10, Th
time during the term of the Loan, Lender
Assessments, if any, be escrowed by Borrowe:
Borrower shall promptly furnish 10 Lender al
pay Lcndcr the Funds for Escrow Iiems unle..

Ilcmq al any time, Any such waiver may only bes the event of such waiver, Borrower shall pay
ow Items for which payment of Funds has

sed/in Section 9, If Borrower is obligated to pay
Escrow Items directly, pursuant to rower fails (0 pay the amount due for an Escrow Item,
Lender may ¢xercise its rights und ay such amount and Borrower shall then be obligated
undcr Scclion 9 10 repay to Lcnclc any_such amoun{. Dender may revoke the waiver as to any or all Bscrow

Imtrument as the phrase ' covenam ;

pay t0 Lender all Funds, and iy e/ then required under this Section 3

Lender may, at any tirie, coll mhds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specifi and (b) not to exceed the maximum amount a lender can require
under RESPA, Lender shall estimate the nt of Funds duc on the basis of current data and reasonable
estimates of expendnu es of 5S¢ ems or otherwise in accordance with Applicable Law,

eld inan institution whose deposits are insured by a federal agency, instrumentality,

or entity (including & i an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Len ds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall nio ¢ Borrower for holding and applying the Funds, annually analyzing the cscrow
account, or verifying the Items, unless Lender pays Borrower interest on the Funds and Applicable
Law ich a charge. Unless an agreement is made in writing or Applicable Law
requirgs in cs‘t (o be paid on/the Funds, Lender shall not be required to pay Borrower any interest or earnings
on the nder can agree in writing, however, that interest shall be paid on the Funds.
Lender shall 2 ower, without charge, an annual accounting of the Ponds as required by RESPA,

If there is a Surplusg Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments, If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompty refund o
Borrower any Funds held by Lender,
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