5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
, insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the-periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approvakwhich shall not
be unreasonably withheld. If Borrower fails o maintain coverage described above, Lender may, at Lender’s option, obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All i insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Bendershall

may make proof of loss if not made prompily by Borrower
Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applie

Property damaged, if the restoration or repair is economically feasible and Lender’ i

repair is not economlcally feasible or Lender’s security would be lessened the i

Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore th
by this Security Instrument, whether or not then due. The 30-day period will begin whenrthe noti

Unless Lender and Borrower otherwise agree in writing, any application of p
the due date of the monthly payments referred to in paragraphs 1 and 2 or cha
21 the Property is acquired by Lender, Borrower’s right to any insurance
Property prior to the acquisition shall pass to Lender to the f@ of the su
prior to the acquisition. -

6. Occupancy, Preservation, Maintenance and Protectipn of thé P

this Security Instrument and sha]l continue to occupy the Pro perty ag s incipal fesidence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writi i ; all not be unreasonably withheld, or unless
] ot.destroy, damage or impair the Property,
allow the Property to deteriorate, or commit ; i i

proceeding, whether civil or criminal, is begun that in Fender’ aith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security. Instrument ¢ er’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18{ by ca oceeding 1o be dismissed with a ruling that, in
Lender’s good faith determination, precludes forferture of the Borrower's interest in the Property or other material impairment of

the lien created by this Secunty Instmment or Lenders ity interest. Borrower shall also be in default if Borrower during the

ower fails to perform the covenants and agreements contained in
ay significantly affect Lender’s rights in the Property (such as a

probate -or-foffeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary [to frotect the o-of the Property and Lender’s rights in the Property. Lender’s actions may include

er under this paragraph 7 shall become additional debt of Borrower secured by this Security
er agree to other terms of payment, these amounts shall bear mterest from the date of

ortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased o
accept, use and retain these payments as a loss reserve in lieu of mortgage inswss reserve

Initials?

be in effect. Len
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