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If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform
any other covenants and agreements contained in this Security Instrument, or there is a legal proceeding that
may significantly affect Lender's rights in the Property (such as a proceeding in bankruptcy, fo ondemnation
or to enforce laws or regulations), then Lender may do and pay whatever is necessary to pro e value of
the Property and Lender's rights in the Property, including payment of taxes, hazard insurance and other
mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower-4
be secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the
Note rate, and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Securi
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in/a mé
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal
which in the Lender's opinion operate to prevent the enforcement of the lien; or (c) secures frony the'holder
the lien an agreement satisfactory to Lender subordinating the li this Securi ‘
determines that any part of the Property is subject to a lien whi

or more of the actions set forth above within 10 days of the giving of notice.
8. Fees. Lender may collect fees and charges authorized by the Secretary.
9, Grounds for Acceleration of Debt.
(a) Default. Lender may, except as limited by regulations js
payment defaults, require immediate payment in full of all £
if:
(i) Borrower defaults by failing to pay in full any monthly payment reqhired \by this Security
Instrument prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, foriod of thi ~
contained in this Security Instrument.

the prior approval of the Secreta
Security Instrument if:

(ii) The Property is not

the purchaser or grantee

in accordance with the requi
(c¢) No Waiver. If circumstances i v
full, but Lender does not require Such pa ender does not waive its rights with respect to
subsequent events.
(d) Regulations of HUD Se many circimstancés regulations issued by the Secretary will
limit Lender's rights, i case~of payment defaults;“to require immediate payment in full and
foreclose if not paid. stument.does not authorize acceleration or foreclosure if not

antee as his or her principal residence, or
is.or her credit has not been approved

(¢) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not
sle for_insurance under the National Housing Act within 60 days from the date

ver's failure to pay an amount due under the Note or this Security Instrument. This right

sure proceedings are instituted. To reinstate the Security Instrument, Borrower shall
s required to bring Borrower's account current including, to the extent they are

y-Security Instrument, foreclosure costs and reasonable and customary
expenses properly associated with the foreclosure proceeding. Upon reinstatement by
ecurity Instrument and the obligations that it secures shall remain in effect as if Lender had
not required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender
has accepted reing nt after the commencement of foreclosure proceedings within two years immediately
ent of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure
future, or (iii) reinstatement will adversely affect the priority of the lien created by
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