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The Bscrow Funds are pledged as additional security for all sums secured by this Security Instrument, If
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the
balance remaining for all installment items (a), (b), and (c) and any mortgage insurance premium instaliment
that Lender has not become obligated to pay to the Secretary, and Lender shall promptly-re ;
funds to Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition
Borrower's account shall be credited with any balance remaining for all installments for items (a), (b);a

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lende
follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to
by the Secretary instead of the monthly mortgage insurance premium,

Second, to any taxes, special assessments, leasehold payments or ground rents, 3
hazard insurance premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note; and

Fifth, to late charges due under the Note.

4. ¥ire, Flood and Other Hazard Insurance. Borrower shall insure all/iny
whether now in existence or subsequently erected, against any hazards;
including fire, for which Lender requires insurance. This insurance shall be main fai
the periods that Lender requires. Borrower shall also insure all improvements on the
existence or subsequently erected, against loss by floods to the extent re

ontingencies,

Lender and shall include loss payable clauses in favor of, and in a £0 , L .

In the event of loss, Borrower shall give Lender immediate (notice by mail, Lender mdy make proof of

loss if not made promptly by Borrower. Each insurance company erned is hereby authorized and directed
to make payment for such loss directly to Lenderad of to Borre and to Lender jointl)

at its optibn, ei a) to/the/reduction of the

in paragraph 3, and then to prepayment of princi tion or répair of the damaged Property
Any application of the proceeds to the princip pone the due date of the monthly
payments which are referred to in paragraph 2, or chang ayments, Any excess insurance
proceeds over an amount required to pay all omtstand der the Note and this Security
Instrument shall be paid to the entity leg i iereto,

In the event of foreclosure of| thi : other transfer of title to the Property that
extinguishes the indebtedness, all right, title #nd interest of Bo and to insurance policies in force shall
pass to the purchaser,

Protection of the Property; Borrower's Loan
sh, and use the Property as Borrower's principal
pstrument (or within sixty days of a later sale

Application; Leaseholds. Borrower shall occupy;
residence within sixty days after the execution of this

least one year after the date of/occuparnc ender detérmines that requirement will cause undue
hardship for Borrower, or unless/extenuating ¢i tances exist which are beyond Borrower's control.

roperty if the Prope:
Lender may take reasonable actio rote eéerye such vacant or abandoned Property. Borrower shall
also be in default if Borrower, ]
information or stateménts to Lender (or Tailed to provide Lender with any material information) in connection
with the loan evidenced—b ote, including, but not limited to, representations concerning Borrower's
occupancy of the PrOperty as a-principal residence. If this Security Instrument is on a leasehold, Borrower
fee title shall iovbe merged unless Lender.agfees to the merger in writing.
6. Cordemnation. The procceds of any award or claim for damages, direct or consequential, in
i condernnation or other taking of any part of the Property, or for conveyance in place of
ssigned and shall be paid to Lender to the extent of the full amount of the
¢ ander the Note and this Security Instrument. Lender shall apply such
st the Teduction of the indebtedness under the Note and this Security Instrument, first to any
ounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments,
which are referred to\in paragraph 2, or change the amount of such payments. Any excess proceeds over an
amount required to pay all|outstanding indebtedness under the Note and this Security Instrument shall be paid

sower and Protection of Lender's Rights in the Property. Borrower ghall pay all
ipal charges, fines and impositions that are not included in paragraph 2.
these obligations”on time directly to the entity which is owed the payment, If fajl

: <nder's interest in the Property, upon Lender's request Borrower shall
Lender receipts evidencing these payments,

to pay would
rnish to

@-W(Az) (0305) CHL (03/04) Page 3 of 7 Intals:




